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Investors’ view: Maximizing Economic Value Creation

Solvency Capital Requirement (SCR) per Risk Category (illustrative)
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P Maximizing economic value creation - Maximizing the risk-adjusted return on equity

Source: Credit Suisse. For illustrative purposes only.
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Investment Opportunities

Invest in an insurance/reinsurance company Investor Base

= Standard investment to benefit from the inforce book and/or growth potential
* Unlock value creation through:

— Asset-liability optimization H

— llliquidity premium =

— Operational optimization ﬂ

— Business model optimization - - - - .
Undenwriting  Undeswriting Market  Counterparty Operaticnal SCR  Diersification Deferad SCR
Risk P&C Risk L&H Risk Default Risk Risk (Pra Tax) Taxes (Post Tax)

Take combined L&H biometric and market risks

= Reinsurance of a full portfolio exposed to both risks

= Acquisition of a portfolio

* Unlock value creation through: 20%
— Asset-liability optimization
— llliquidity premium
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Take pure L&H risk
= Insurance Linked Securities (e.g. life cat bonds) 2%
» Reinsurance covers (e.g. pandemic stop-loss, longevity swaps, etc.) ’
= Unlock value creation through: Diversification
Underwriting
Risk L&H

Source: Credit Suisse. For illustrative purposes only.
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Insurance Linked Strategies

Investment Profile

Investment Solutions

Invest in an (re)insurance
company

Q

Izl Take combined market
biometric and L&H risks

IEI Take pure L&H risk %

ILS platform to connect life
insurance investment
opportunities with

investor demand

Source: Credit Suisse. For illustrative purposes only.

Investment in public insurance and reinsurance companies
(insurance risks, agency costs, business model risk, etc.)

Investment in private insurance and reinsurance company
(liquidity risk, insurance risks, agency costs, business model risk,
etc.)

Investment in market and L&H risks:
— Asset allocation optimization
— Leverage
— Asset management fees optimization

Investment in pure L&H risk:
— Low frequency risk (e.g. pandemic cover)
— High frequency risk (e.g. volatility protection)
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Conclusion
ILS — More than just Insurance Linked Securities

Equity Investment in
a (Re)Insurance Company

Debt investment in a (Re)Insurance company

Al

Acquisition of an
Asset Intensive
(Re)lnsurance Company

Covered Risks
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Asset Intensive
Retrocession

Insurance Linked

. Retrocession
Securities

Volatility

Source: Credit Suisse. For illustrative purposes only.
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Important Information

The information provided herein constitutes marketing material. It is not investment advice or otherwise based on a consideration of the personal circumstances of the addressee nor is it
the result of objective or independent research. The information provided herein is not legally binding and it does not constitute an offer or invitation to enter into any type of financial
transaction.

The information provided herein was produced by Credit Suisse Insurance Linked Strategies Ltd and/or its affiliates (hereafter “CSILS”) with the greatest of care and to the best of its
knowledge and belief.

The information and views expressed herein are those of CSILS at the time of writing and are subject to change at any time without notice. They are derived from sources believed to be
reliable.

CSILS provides no guarantee with regard to the content and completeness of the information and does not accept any liability for losses that might arise from making use of the
information. If nothing is indicated to the contrary, all figures are unaudited. The information provided herein is for the exclusive use of the recipient.

Neither this information nor any copy thereof may be sent, taken into or distributed in the United States or to any U. S. person (within the meaning of Regulation S under the U.S.
Securities Act of 1933, as amended). The information provided herein may not be reproduced, neither in part nor in full, without the written permission of CSILS.

Investments in insurance-linked strategies, including the investment opportunity described herein, are speculative and risks include, among other things: (i) loss of all or a substantial
portion of the investment due to leveraging, short-selling, use of derivatives or other speculative practices, (i) incentives to make investments that are riskier or more speculative due to
performance based compensation, (iii) lack of liquidity as there may be no secondary market for insurance-linked interests and none is expected to develop, (iv) volatility of returns, (v)
restrictions on transfer, (vi) potential lack of diversification and resulting higher risk due to concentration, (vii) higher fees and expenses associated that may offset profits, (viii) no
requirement to provide periodic pricing or valuation information to investors, (ix) complex tax structures and delays in distributing important tax information and (x) fewer regulatory
requirements than registered funds.

Investment principal on bonds can be eroded depending on sale price, market price or change in redemption amounts. Care is required when investing in such instruments.

Your Personal Data will be processed in accordance with the Credit Suisse privacy statement accessible at your domicile through the official Credit Suisse website https://www.credit-
suisse.com. In order to provide you with marketing materials concerning our products and services, Credit Suisse Group AG and its subsidiaries may process your basic Personal Data
(i.e. contact details such as name, e-mail address) until you notify us that you no longer wish to receive them. You can opt-out from receiving these materials at any time by informing
your Relationship Manager.

Shall you have any additional questions, please direct them to your local representative within Data Protection Office.
http://csintra.net/compliance/en/regulatory_affairs/group_data_protection_office.html

Copyright © 2019 Credit Suisse Group AG and/or its affiliates. All rights reserved
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